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Y u Zheng challenges the idea that democracy is the prerequisite for developing countries to attract foreign
direct investment (FDI) and promote economic growth. He examines the relationship between palitical
institutions and FDI through the use of cross-national analysis and case studies of three rapidly growing
Asian economies with a focus on the role of microinstitutional “special economic zones’ (SEZ).

China s authoritarian system allows for bold, radical economic reform, but China has attracted FDI largely
because of itsincreasingly credible investment environment as well asits central and local governments
efforts to overcome constraints on investment. India s democratic institutions provide more political
assurance to foreign investors, but its market became conducive to FDI only when the government adopted
more flexible investment palicies. Taiwan's demacratic transition shifted its balance of policy credibility and
flexibility, which was essential for the nation’ s economic takeoff and sustained growth.

Zheng concludes that a more accurate understanding of the relationship between political institutions and
FDI comes from careful analysis of institutional arrangements that entail a trade-off between credibility and
flexibility of governance.
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From reader reviews:
Kevin Hamby:

In other case, little men and women like to read book Governance and Foreign Investment in China, India,
and Taiwan: Credibility, Flexibility, and International Business (Michigan Studiesin International Political
Economy). Y ou can choose the best book if you love reading a book. So long as we know about how is
important the book Governance and Foreign Investment in China, India, and Taiwan: Credibility, Flexibility,
and International Business (Michigan Studiesin International Political Economy). Y ou can add expertise and
of course you can around the world by the book. Absolutely right, because from book you can understand
everything! From your country till foreign or abroad you may be known. About simple matter until
wonderful thing you may know that. In this era, we can open a book or maybe searching by internet device.
It iscaled e-book. Y ou may use it when you feel bored stiff to go to the library. Let's study.

Betty Williams:

This book untitled Governance and Foreign Investment in China, India, and Taiwan: Credibility, Flexibility,
and International Business (Michigan Studiesin International Political Economy) to be one of several books
which best seller in this year, here is because when you read this book you can get alot of benefit upon it.
You will easily to buy that book in the book retail outlet or you can order it by way of online. The publisher
in this book sells the e-book too. It makes you easier to read this book, as you can read this book in your
Smartphone. So there is no reason to you personally to past this publication from your list.

Raymond Brown:

Why? Because this Governance and Foreign Investment in China, India, and Taiwan: Credibility, Flexibility,
and International Business (Michigan Studiesin International Political Economy) is an unordinary book that
the inside of the guide waiting for you to snap the idea but latter it will shock you with the secret thisinside.
Reading this book beside it was fantastic author who write the book in such remarkable way makes the
content inside easier to understand, entertaining technique but still convey the meaning completely. So, itis
good for you because of not hesitating having this any longer or you going to regret it. This book will give
you alot of rewards than the other book have such as help improving your skill and your critical thinking
approach. So, till want to delay having that book? If | had been you | will go to the reserve store hurriedly.

David Whetstone;

Y ou can get this Governance and Foreign Investment in China, India, and Taiwan: Credibility, Flexibility,
and International Business (Michigan Studiesin International Political Economy) by visit the bookstore or
Mall. Simply viewing or reviewing it may to be your solve trouble if you get difficulties for ones knowledge.
Kinds of this reserve are various. Not only through written or printed and also can you enjoy this book by e-
book. In the modern eralike now, you just looking by your local mobile phone and searching what your



problem. Right now, choose your personal ways to get more information about your reserve. It is most
important to arrange yourself to make your knowledge are still change. Let's try to choose appropriate ways
for you.
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